
"While we decline today to adopt the Solar Alliance's proposal for addressing the under-
utilization of the residential distributed generation funds, we agree that the program would
benefit from changes that would allow more homeowners to participate in the program. Just as
commercial distributed generation has benefitted tremendously from the introduction of the
Production Based Incentives, we believe the residential distributed generation program could be
propelled by a similar mechanism that allows homeowners to economically deploy solar energy
on their rooftops. Therefore, we believe that Arizona Public Service Company should present to
the Commission, as a supplement to its 2010 REST Implementation Plan, a proposal that is
designed to improve the performance of the residential distributed generation program. Such a
proposal could include, but is not limited to: a revolving loan fund that would assist homeowners
in overcoming the barriers associated with the up-front costs of residential solar, a community
solar program, a targeted feed-in tariff or a residential distributed energy production based
incentive, or some combination of these programs."

Page 10, line 13: INSERT New Ordering Paragraph: "IT IS FURTHER ORDERED that
Arizona Public Service Company shall tile by October 16, 2009, as a supplement to its 2010
REST Implementation Plan, a proposal that is designed to improve the performance of the
residential distributed generation program. Such a proposal could include, but is not limited to: a
revolving loan fund that would assist homeowners in overcoming the banters associated with the
up-front costs of residential solar systems, a community solar program, a targeted feed-in tariff
or a residential distributed energy production based incentive, or some combination of these
programs."

Make all conforming changes.

Page 9, line 16.5, INSERT New Finding of Fact:
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